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OGC HAS . |
REVIEWED. 14 October 1934 5

NRWORANIABE PORs Acting Chief of Loglstice

SUBJECT 1 Proposed Mamorandum of .. greement between (Of'fice
of the Comptroller and the Loglistics Office

would like to meke the following comsents:

8. Article II(b)}{l). The vord "non-parscoal” should de ‘
aéded in froat of the word "service.” This is a minor maiter ;
but I believe we ahould specifically exclude the contracts
of the Special Contrecting Officer. Im line with this
thought, the words “exsept those for personsl services" |
might be substituted in Article IX{a)(1) for the words
"se defined in the Armed Services Procurement Regulstions,”

b. Article IXX{a). I believe the right of the 54
10 audit a cost comtraet as provided im &1 U.5.C. 153(d)
bas been confused with the right of the Comptroller Goneral 3
to exsuine the records of contrectors s providsd in |
parsgraphs be substituted for the present Artiecle III(c): |

"(e)

Cost contracts and fixed price contracts sudjeet
to price redeleraination will contain a provision
for awdit by an suthorized representative of the
Central Intelligence Agency, except vhen such
contracts are Ageacy or Qove nmesnt starile. In
that event, the contrset will provide for sueh
audit as is consistent with the sensitivity of ‘
the contraset, including audit by cexrtified public |
sccountanta.

1. I have read the proposed Memorendum of tUnderstanding snd ,
i
|

Al unclassified contracts paysble from vouchered
funds which have been negotisted without advertiusing
shall include sn *‘Basadoation of Records Clause,'
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az reguired by 41 U.S.C. 153(s), granting the
Compiroller General of the United States o any

of his duly authorized represemtatives the right

to examine resoids. All classified contructs payable
from vouchsred funds which bhave been nsgotiated with-
out sdvertising shall include a clause genarally
similer but requiring the Comtracting Cffiser's

his records to the Comptroller Seneral. Contrscts
yayable from unvouchered funds vhich bave

been negotisted vithout sdvertising shell inelwde a
clause granting the duly suthorized representative
of the Central Intelligence .igancy the right to
exanine records for a period of three yesrs froa
the date of finsl paymsni,. Goverment sterile
gontrusts, however, will not contein any such
clause nor will contracts where @overmment interest
iz suffiei sensitive to make the inclusion of
such & clause visshle even though the contrset
my not be technically Sovernment sterile.”

The present {d) "SETTLENENE." should then de
relettered "(e)” or the paragraph could be omitted
entirely since reconciliation would be required in any
event prior to s settlemant,

. Article IV(e){2). I would prefer this to read as
followst

ﬁ(g) Guestions of lawv.

Questions of law asx to vhich the Contracting Officer
and the Chief, ICAB, are unable to agres vill be
referred to the General Counsel, vhose written
opinion shall be binding upon Contrasting and
Certifying Officers,”

2. I have discussed these changes in general terms with Mod

25X1A% |} Ee indicated general sgreement but said he would like to
see the actuml lsnguege. I sm, therefore, forwaiding his a copy
of this memorandum.

25X1A9a /’/
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Att - Hemorandus of Understanding

ces Comptryoller
08C chrono

,oac subject "Accounting 2" Cross Ref: Equipment & Supplies 2
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